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S L2 (%YoY) 342 10.7 51.8 -29.1 24.0
EBITDA(H &) 54,490 60,286 83,384 63,344 74,329
2401 (AY) 41,184 47,920 58,290 51,906 63,256
=02 (AY) 32,066 36,794 44,470 38,930 47,442
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PER(HH) 8.4 136 7.0 8.0 6.6
PBR(HH) 1.25 2.12 112 1.01 0.90
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o4, 12 oy T8 gl sl 4o 1= Ths el oA AAFoR yeE ol U 9%
(1€15¢) AYH FHuE g S ehd7]E HRbolth ofY] 7] 7EsAdE )kl Qlo] alE 7t
& o] sk o eAFEI vHgTh v, VsA o s 1Rl 9 245 20%
AL A 4 QAR T ol g RE, WA S 59 ol o] ofjit). F714
Qs fsliMe 5 1R29 Ttee F9E o gl itk =9 A7l ARt vl
o] £REAR, b SWelA ¥ v 54 w9 /Mg FHal T 1w 1ES gus
A71E Zlo] Q7 SHoM e #eE i ik
LA 3t 2lE Hlw
&7t o8 KOSPI CHH| MCH==2|&
=4 (&) 1w M 3m 6M 1Y 2Y 1w M 3M
KOSPI 1,111.3 7.8 4.0 5.9 -26.4 -35.5 -20.1 0.0 0.0 0.0
HZHIEFEASE 4,165.1 -12.1 65 14.8 -304 -31.9 15.1 43 24 20.7
A001940 KIsCoEY & 49,900 9.1 42.8 69.2 -21.9 -34.8 349 16.9 46.8 75.0
A010130 Jez{otA 87,700 33 15.4 479 -35.0 212 06 1.1 19.4 53.8
A005010 F2g 16,600 -10.0 9.2 21.6 -27.0 44 10.7 22 13.3 215
A003030 Motx|Z 45,800 -0.2 17 11.6 -33.0 -3.3 29.0 76 5.7 17.4
A005810 EMEGA 10,200 -0.5 1.0 -105 -37.4 -44.0 -51.0 73 5.0 -4.7
A010520 scslolAz 6,840 5.7 5.1 1.1 -45.1 -245 -21.6 22 11 52
A004020 HCHH & 36,650 12,7 6.4 2.3 -45.9 -47.0 16.3 -4.9 2.3 36
A005490 ZAR 359,000 -12.9 8.1 18.9 -26.4 -30.4 18.1 5.0 -4.0 24.7
A001430 Mot AE 15,700 -14.7 9.0 -32.0 -29.9 5.7 -8.2 -6.8 -4.9 -26.2
A016380 SEH A 5,800 -12.8 -10.2 -27.6 -52.8 -51.9 -33.9 5.0 -6.2 217
A001230 S=HZ 24,700 -20.1 1.2 12.8 -47.3 -42.6 24.1 -12.2 71 187
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e AlEo] 20094 A77HA ] At ARA, folvt 5 A7 A7 W4 At P A
©oF Rl it} o]7 200819 AL #Eskal it AWal] POSCO= 497 g 712
o] BFAH o]% 4811l AFE /2S 23 vt ek

AN gt 7Hel tisiA oln] sketo] 71 AbdskE L Qlan, WA 1 skt

ALl Aol FFE L Alrk AMEE 12€ AdelA 2009 H3A 0 fdek 74 shEEs
EAA 30%9} 0% =07 odstar gk 112 AR} 2 74 10%pt AEE

H1g Z=0] A7} AEA Mysteel> LE-0] JFEZ} SFA] thaliA] A& 45%, Bt
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Atk Bk

AME OHA[OFS} SEA 45 7124 Hat (Ei%1 : U/, %)
= 2001 2002 2003 2004 2005 2006 2007 2008 2009E 2010E YoY 2009E
Hamersley fines 29 28 30 36 62 73 80 145 101 106 —30.2
Hamersley lump 37 36 39 46 79 94 103 202 141 148 =02
Nibrasco pellet 47 45 49 58 109 105 111 200 153 161 —23.4
Itabira fines 26 25 27 32 55 66 72 119 94 96 —20.9
Carajas fines 26 25 27 33 56 66 73 125 100 106 -19.9

AE: AME

AME =8 SFAF JIREH 712 T (Bl ERVE, %)
T= 2001 2002 2003 2004 2005 2006 2007 2008 2009E 2010E YoY 2009E
Premium Hard Coking 43 48 46 58 127 114 96 300 195 204 =35.0
Standard Hard Coking 34 46 44 55 125 107 89 289 183 194 —36.7
Semi—Hard 37 42 39 51 110 92 72 265 159 168 —40.0
Semi—Soft Coking 37 34 30 43 80 58 64 240 138 147 —42.5
High Volatile PCI 35 31 44 81 60 66 248 145 155 —41.6
Low Volatile PCI 35 33 33 47 102 66 68 245 141 153 —42.4
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TPOSCO T

AL (erel: otg)  [HRHHZH (EFRl: 12
D3 M 2006 2007  2008P  2009E  2010E 128 A& 2006 2007 2008P 2009E 2010E
&= 200,434 222,067 306,420 286,811 269,229 RS 78709 87,679 110,722 134,767 148984
o &2 7t 150,335 166,061 227,070 229,517 200,670 da ¥ d3s0tE 5124 6910 -6,901 26,603 41,163
o & &0l 50,100 56,006 79,350 57,294 68,560 CHI| S RERRA 27,009 28,746 20,000 30,000 30,000
THOfH] 2 L ekakald| 1,177 12923 13950 10,946 11,105 o =4 A 18,037 18,948 27,383 23,041 22,962
2| 876 1,069 1,102 922 933 XH 0 Xp&k 27,347 32213 68502 53,660 53,402
o H| 6,671 7,504 8,737 7,309 7,420 7| Et 1,191 861 1,738 1,462 1457
UektelH| 3,431 4,287 3,149 2,637 2,678 H| &7 & Atk 184,920 217,249 230,432 242,805 253,939
ol 38923 43,083 65400 46,347 57,455 S RpRHAE 56,584 81,653 106,889 111,634 116,480
I 8109 10489 12559 7,098 7,306 SR 124,661 132,016 120,816 128,444 134,732
O| Xp£=2] 817 1,264 1,458 787 1,032 FE XA 2294 2120 1726 1726 1,726
el ol 1,891 842 3,296 38 0 7| EtH] 7 S KHAH 1,381 1460 1,001 1,001 1,001
A2HolY 3,279 6,058 4,427 4,457 4,457 RS A 263,629 304,928 341,154 377571 402,924
AHAHE 7k 2 0] 165 93 105 0 0 FSE 17,469 28,118 33355 28,167 30,483
7|Et 1,958 2,232 3271 1,817 1,817 of A 2 5197 6320 11,735 9,874 9841
JHAH|E 5,848 5652 11,240 1,539 1,505 =N bli=s 0 813 635 635 46
O| XtH| & 788 1,033 1,202 935 905 RS S 103 4321 0 0 3,000
22| 1,141 1,487 5,958 4 0 7| Et 835 1020 1,246 1,048 1,045
Aadad 170 333 1,302 0 0 H S-S54 31,258 40,365 28,784 39,201 25,694
MBI E &4 0 0 0 0 0 ALY 20,607 21,869 15307 15,307 567
7|Et 3,749 2,798 2,779 600 600 R PSE=s 746 540 577 577 577
ME A S A H o 41,184 47920 58290 51,906 63256 7| Ef 9905 17,956 12900 23,317 24,549
HQIA| 9118 11,126 14506 12,977 15814 S EA 48,727 68,483 62,140 67,368 56,177
HQIM 2 (%) 221 23.2 24.9 25.0 25.0 2= 4824 4824 4824 4824 4824
AS A0l 32,066 36794 43784 38930 47,442 2= 39,346 41,098 43116 42530 42,530
SHAE &Y 0 0 0 0 0 HE2xEy -16,707 -27,160 -23528 -21,528 -21,528
2d71&0lY 32,066 36,794 44470 38930 47442 J|EtE 2L EA Y 3015 8587 4982 4,982 4,982
+8=01d 32,066 36794 44470 38930 47442 oA = 187,439 217,682 254,602 284,377 320,920
EBITDA 54490 60,286 83384 63344 74,329 AEEA 214,902 236445 279,014 310,203 346,746
SUE(%YoY) B 21,456 27,543 16,520 16,520 4,191
0 = oK 76 108 38.0 6.4 6.1 HIE X 32,133 35656 13,099 56,603 71,163
oy -34.2 10.7 51.8 -29.1 24.0 A= 10677 -8113 3421 -40,083 -66972
EBITDA -26.3 10.6 38.3 -24.0 173 28 X2 46575 52,019 97,623 78,164 77,822
&0l -20.1 147 209 125 21.9 =E Y| IS KA 10501 9,656 9,610 9543 9,843
EPS -20.1 14.7 20.9 -12.5 21.9 P &= F A2 (OplC 21,114 23,768 26,876 29,478 31974
3SER (&9 °9¢) EXXIE (Bl 9, b, %)
D3 M 2006 2007 2008  2009E  2010E 128 A4 2006 2007 2008P 2009E  2010E
JdAesEISE 40,245 50,727 29,083 67,461 61,513 FEX H(F)
271=0¢ 32,066 36,794 44470 38,930 47,442 EPS 36,778 42202 51,005 44651 54,414
2T 24| 15567 17,203 17,984 16996 16,874 +HEPS 36,778 42202 51,005 44651 54,414
SR 2] 0 0 109 0 0 BPS 246,484 271,193 320,018 355,791 397,704
Q|stetatE A (0]9) 716 568 -3,731 38 0 EBITDAPS 62,498 69,145 95638 72,653 85252
A2H&4(01) 3,109 5,725 3,126 4,457 4,457 DPS 8,000 10,000 10,500 12,500 12,500
=RAEXE 4 7251 -1426 37,067 13,883 -333 Multiples(X)
7| Ef 3961  -7,001 4193 6843 6928 PER 8.4 136 7.0 8.0 6.6
EXEsdEasE 30971 -38475  -23,776  -25754  -23,706 +3PER 8.4 136 7.0 8.0 6.6
SRR &= F Xt 107,626 74,817 60,401 -1 -1 PBR 13 2.1 112 1.01 0.90
TR FX} 31,061 -24,854 25998  -24624  -23,163 PCFR 6.7 9.9 108 46 5.1
KR HE2 180 160 301 0 0 EVIEBITDA 4.7 8.2 38 43 33
S =X} -180 -205 -143 0 0 24 (%)
7| Ef 107,536 88,392  -58,338  -1,130 -543 IHoldE 19.4 19.4 213 16.2 213
NEgsEaIsSE 6647 -10466 -19,118  -8,203  -23,247 EBITDA margin 21.2 271 272 221 276
IRl =g B9t 0 814 -433 0 -590 M©Oo|YE 20.5 216 19.0 18.1 235
FSEYIIAL S HE 9,323 94 6,347 0 -12,000 =0l E 16.0 16.6 145 136 176
A Bt 16,878 4979 1773 0 -14,740 ROE 14.9 15.6 15.9 12.5 13.7
oIz = B9t 451 -200 33 0 0 ROIC 17.4 18.7 19.9 16.0 17.7
iz Bt 0 0 0 0 0 Oy (%)
g Xa 6,365  -6551  -7550  -9,155  -10,898 ElE= 213 253 105 9.8 5.6
7|Et -8,288 -9,414 2,953 952 14,981 =it ZHl & 6.3 10.3 5.8 -8.4 -14.9
=I5 E 2,628 1,786 —13,811 33,504 14,560 O| Xt AHHH 2 (HH) 47.9 31.0 59.8 67.2 66.3
S 2,496 5,124 6910 6901 26,603 2SH(H)
J|LEF 5,124 6910  -6901 26,603 41,163 HEHHEH S 1727 2880 2803  311.8 2937
& & =35 &(Gross Cash Flow) 45895 50,299 67,007 51,757 59,965 T DXAME T E 7.3 6.9 4.5 5.3 5.0
AU H S5 E5(Free Cash Flow) 22983 21,841 27,038 36741 36977 el 2388 38.6 35.1 26.1 29.0 214
FEAM HF JIE A Mutipess BT FIH BDAEN JIE




TPOSCO T

EXIei WELed (270) I SE3TH 0]

3= AR} BN ] SEFIt
POSCO (005490) 2007/05/11 BUY (Initiate) 500,000&
2007/07/11 BUY (Maintain) 500,000
2007/07/18 BUY (Maintain) 660,0002!
2007/09/04 BUY (Maintain) 660,000
2007/10/01 BUY (Maintain) 660,000
2007/10/05 BUY (Maintain) 660,000
2007/10/08 BUY (Maintain) 830,0002!
2007/10/10 BUY (Maintain) 830,000
2007/10/17 BUY (Maintain) 830,000
2007/11/02 BUY (Maintain) 830,0002!
2007/11/29 BUY (Maintain) 830,000
2007/12/27 BUY (Maintain) 830,000
2008/01/11 BUY (Maintain) 780,000
2008/01/24 BUY (Maintain) 780,0002!
SERPHZ 2008/10/15 BUY (Reinitiate) 550,000
2008/12/05 BUY (Maintain) 500,000
2008/12/19 BUY (Maintain) 500,0002!
2009/01/16 BUY (Maintain) 500,000
(24)
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- T T T 1
'07-01 '07-07 '08-01 '08-07 '09-01
EXio U Mg E
71y EEI|=(67H ) AE EEI|=(67HE)
Buy(Al 4~) +25% Ol F7F 45 o4 Overweight (HI S=HCH)  AIFCHH| +10% O] =dh4=2l of &
Outperform(A| H 42U E A3]) +10~+25% F7t A5 04  Neutral (5 3) Al ZCHH| +10~-10% H &S Of &
Marketperform(A| & 4~ &) +10~-10% =7t HE 01|é,* Underweight (H| S = 4) AlZCHH| -10% O| & =15t of &4
Underperform(A| &4+ & 5t3]) -10~-25% FIt Stk of &
Sell(Af =) -25% O|st 7t o2t 01Ié>*




