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ZA| DI == Q0| MFI0Y 2002 EPS SHUE PER PBR EV/EBITDA  ROE FHHIZ &=ARI=Z

v )] () (H9E) (B9E) (YY) () (%) (&) (tt) (8t (%) %) (E%E)
2006 20,0434 76 38923 41184 32066 36779  -20.1 84 12 47 155 210 -1,067.7
2007 222067 108 43083 47920 36794 42202 147 136 21 82 159 244 8113
2008E  31,099.3 400 65856 66981 51429 58988 398 51 0.9 31 193 220 -2492
2009F 348736 121 59378 63571 48812 55985 5.1 54 08 33 158 168  -438.4
20010F 36,4353 45 6169.7 66597 51135 58,650 48 51 0.7 32 146 146 -3472
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POSCO ZHo{0|AZE(RIM): H7IA|

(EH8: g, 8)

2008E  2009F 2010F 2011F 2012F 2013F 2014F 2015F 2016F 2017F 2018F  2019F
Net profit 4570 4231 4421 4711 5161 5685 5928 6350 6846 7,327 7,850 8,398
Shareholder's equity 28,779 32912 37,066 41,566 46,478 51,875 56,840 62,031 67491 73,078 78593 84,325
Forecast ROE (FROE) 172% 13.7% 126% 120% 11.7% 116% 109% 10.7% 10.6% 104% 10.4% 10.3%
Spread (FROE-COE) 7.4% 4.0% 2.9% 2.3% 2.0% 1.8% 1.2% 1.0% 0.9% 0.7% 0.6% 0.6%
Residual Income 1980 1233 1,020 890 882 905 644 573 551 495 479 480
Cost of Equity(COE) 9.7%
Beta 0.9
Market Risk Premium (Rm-Rf) 5.2%
Risk Free Rate (Rf) 5.3%
Beginning Shareholder's equity 18,948.1
PV of Forecast Period RI 7,237.6
PV of Continuing Value 1,758.4
Equity Value(C+P) 27,9441
No. of Shares(Common, mn) 87.2
12m TP
Fair Price(C)
Current Price(C) 301,500
Upside(-Downside) -
Implied P/B(x) 11
Implied P/E(x) 6.0

7! RIM(Residual Income Model, TH{0|2{2H)2 HZS YUY OiLIZ FF YTUM FARSY ARt A7 |AH2HI 88

7RI e 3US MYFFIR|AIAHZIH))ZE 2= Valuation ZHOICH A2 HHOHM CHEat 2L,

K7 IRHRZHR| = RE7|RH2 + O[2f TH0{0(Q| HIRY7HA| &
* THO{0|2{(RIt) = Y7[&0]Ut - RI7|XH2t-1 * AF7|XH2H| B (Cost of Equity)t = At7|XH=t-1 * (ROEt - COEY)

Bt

RIM2 0|2MOZ HITEQITH(DDM), YOFFSELUTY(DCR)I Z22 ZNE TEOIUME SEXRYS| FAYE KA A2

Valuation ZHO[2tT & £ U0{ YA} Valuation 7|2EHE AFEOHD QALY

Market Risk Premium X& 7|F (Guidance)

Tfokz 0]4(Tr010194)0

T2 Mega Cap. Large Cap. Middle Cap. Small Cap.
IE M-cap 10 =& of & M-cap ] M-cap ) M-cap
= + A2S2 pap0| A 1~10 =2+ 'Ap'0| & 2 Mojel~1 =&l+BBB+0| A 2 M@ o|ghBBB-O| &
Risk Premium 5.2% 6.0% 7.0% 8.0%
* Risk Free Rate = 5.3%(3 5)
POSCO D{ET4, TOHE I EOHCh}

‘01 ‘02 '03 ‘04 ‘05 '06 ‘07 '08E '09F '10F
= @EA)
Aot 2,714 2,943 3,837 5,076 5,258 4,101 4,011 6,195 7,119 7,385
) 1,212 1,226 1,287 1,938 2,392 2,577 3,004 4,682 5,455 5,844
MM 689 685 805 1,075 1,283 1,079 1,174 1,734 1,963 2,033
) 3,521 3,784 4,624 5,981 7,203 6,361 7,115 10,909 12,559 12,913
sl 296 343 419 524 674 663 1,074 1,589 1,826 1,903
STS 1,847 1,894 2,630 4211 3,887 4,272 4,639 4,422 4,253 4,577
Sz 11,086 11,729 14,359 19,792 21,695 20,043 22,207 31,009 34,874 36,435
T PEEE)
PEbd] 9,975 9,358 10,461 10,226 9,200 8,328 7,642 8,024 8,199 8,398
2o 3,068 3,036 2,970 3,303 3,419 3,900 4,297 5,012 5,165 5,326
R 1,848 1,832 1,969 2,014 1,944 1,853 2,018 2,021 2,070 2,116
et 8,389 9,020 9,281 9,844 10,428 10,760 11,763 12,951 13,145 13,398
sl 529 589 655 701 727 659 907 971 988 1,011
STS 1,239 1,247 1571 1,937 1,858 1,885 1,609 1,459 1,481 1,523
TR[THORE 27,112 27,194 28,200 29,202 28,659 28,542 29,581 31,618 32,250 33,002
TOHEHERRE)
ikl 27 31 37 50 57 49 52 77 87 88
2o 40 40 43 59 70 66 70 93 106 110
) 42 42 50 61 69 59 60 84 96 96
AtE: RE|FASHE 2|MAHIE

O SASAEH
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INCOME STATEMENT VALUATION INDEX

R 2007/12A 2008/12E 2009/12F 2010/12F 2007/12A 2008/12E 2009/12F 2010/12F
o EH 22,206.7 31,099.3 34,873.6 36,435.3 EV/EBITDA(X) 8.2 3.1 33 3.2
378 (%) 108 40.0 121 45 EV/EBIT (X) 1.4 40 44 4.2
of &2t 16,606.1 22,967.9 27,257.9 28,458.5 PER(X) 13.6 5.1 5.4 5.1
o &&o0|2f 56006 81313 7,6157 7,976.8 Z=ZXPER (X) 15.1 5.2 5.9 5.6
Gross OFX (%) 25.2 26.1 218 219 PCR (X) 96 38 41 38
Eoju| of ddtatz|d] 12923 15458 16779 1,807.1 PBR(X) 2.1 0.9 08 0.7
EBITDA 6,0286 83721 7,819.2 8,685 PSR (X) 2.3 0.8 08 0.7
EBITDA OFXl (%) 27.1 26.9 22.4 22.4 PEG (X) 12 31 08 0.6
otk zid| & P& XHAHAZHH| 17203 17865 1,881.3 11,9988 PER/ FHEBIT 78 (X) 11 -31.0 08 0.6
Fol9 43083 6,585.6 5,937.8 6,169.7 PER/ FZEBITDA Z7I8 (X) 13 5.1 0.9 0.7
OP OtZl (%) 19.4 21.2 17.0 16.9 Enterprise Value 49,321.1 26,037.7 25,8485 25,939.6
dd o4 1,0489 13507 11,2663 1,019.3 FEEPS CAGR (34, FD) (%) 11.6 16 6.5 8.0
ddeldg 565.2 1,382 8470  529.2 FTEBIT CAGR (3, FD) (%) 127 -0.2 6.5 8.4
TO|Xp=2l/ (8]8) 231 39.2 38.4 39.0 ZZEBITDA CAGR (3, FD) (%) 10.7 1.0 6.2 75
M A ZA ol 47920 6,698.1 6,357.1 6,659.7 ZZHEBIT (FD) (W) 49414 75534 68,105 70,764
Pretax OF=l (%) 21.6 215 182 18.3 FYEBITDA (FD) (W) 69,145 96,024 89,683 93,690
HolMH[E 1,112.6 15551 14760 15462 EPS (FD) (W) 42202 58988 55985 58,650
A& Aol 36794 51429 48812 51135 ZHEPS (FD) (W) 38,050 57,493 50,993 53,877
=olY 36794 51429 48812 51135 CFPS (W) 59,818 80,240 74,150 78,538
Net O} (%) 16.6 165 14.0 140 BPS (W) 278,612 327,444 374,702 422,151
=¥=0|Y 33175 50126 44459 4,697.3 FEOIEH (W) 254,702 356,697 399,987 417,899

CASH FLOW STATEMENT RIM & EVA

CEE)) 2007/12A 2008/12E 2009/12F 2010/12F 2007/12A 2008/12E 2009/12F 2010/12F

eSS HZFSE 50727 44523 47367 50546 RIM

@70l 36794 51429 48812 51135 Spread (FROE-COE) (%) 6.2 7.4 4.0 2.9

oAzt & R ERHAHAFZHH| 17203 11,8006 1,890.2 2,006.5 Residual Income 14341 19804 1,2333 1,019.7

+ XA 2HEA (- 0]Y) 5725  -5247 5129  -542.3 12M RIM-based Target Price(W) 351,662

+ 2|tk Al.0] ) 56.8 3617 -54.0 03 ZHAA EII7IX| (EVA)

+ H|FSAHAol 2t Al (-0]Q)) 46.1 -12.0 0.0 0.0 F5tAHE 16,6545 21,364.0 25,209.3 29,066.3

Gross Cash Flow 52153 69958 64649 68475 MEHelol 33080 50566 4,559.2 47373

- TR B+ HD) 1426 25436 -1,7282 -17929 S3IAHEO|AE (%) 209 26.6 196 175

FXgE d3sE -36738 -3578.1 -36849 -38108 F3IXHZ0[AE - WACC (%) 14.4 20.1 12.9 10.8

+ FEAMZA 16.0 0.0 0.0 0.0 EVA 24016 42988 32645 3,147.1
TS K}AHS THCAPEX) 24649 -3521.3 -3657.5 -3221.4 Discounted Cash Flow

+ EXRZEHE ol (- F5) -1,318.4 235 0.0 0.0 EBIT 43083 65856 5937.8 6,169.7

Free Cash Flow 26078 9310 10792 18332 + Zt7pAbzid| 17203 11,8006 1,890.2 2,0065

Net Cash Flow 1,398.9 8742 10518 12438 -CAPEX 24649 35213 36575 32214

NReEgs sgdss -1,046.6  -922.0 -1,071.0 -1,182.7 Free cash flow for DCF valuation 32236 11519 1,705.0 24749

ARt B -884.4 0.0 0.0 0.0 7H5® T Ah=H|E (WACC) (%)

2X 5L 1622 -9220 -1071.0 -1,1827 HijH|E (COD) 3.2 3.2 3.2 3.2

HIFLEV|FEME B (- 352.3 478 -19.2 61.1 Xt7|X}&H|-8 (COE) 9.7 9.7 10.0 10.0

7Y =23 (=) 8113 -249.2  -4384  -347.2 WACC 6.5 6.5 6.6 6.6

A3 2007/12A 2008/12E 2009/12F 2010/12F 2007/12A 2008/12E 2009/12F 2010/12F
da ¥ UFSAE 21343 20868 2,067.6 21287 A}7|XH2O|2/E (ROE) (%) 15.9 19.3 15.8 14.6
o &= A 18948 2,658.6 13,0082 34247 ZXHO|AE (ROA) (%) 129 15.7 13.3 126
TESAH 8,767.9 11,026.9 11,4436 12,2457 F3}AHE0|2AE (ROIC) (%) 209 26.6 19.6 175
T AL 13,201.6 14,9040 17,234.6 19,2900 EBITDA/ At7|XH2 (%) 24.6 29.1 23.8 22.0
FRERPA 8,165.3 8,809.9 9,393.0 10,5464 EBITDA/ SXI&E (%) 19.8 23.8 20.3 19.2
H| SR 21,7249 24,0784 27,0060 30,231.2 HiEFUE (%) 1.7 33 3.2 33
RS A 30,4928 351053 38,449.6 42,4769 ET IS AY) 7561 7554 7176 7554
= PSR 5134 7122 4698 6227 HEF FEHAHBHIEFEZHIIL) 10000 10000 9,500 10,000
o i zH & 6320 11813 7561  73L1 TEMEZY XI|IXHE (%) -33 0.9 1.3 0.9
TS5 28118 31332 22397 2081 ZEiH/ X7|XHE (%) 24.4 22.0 16.8 14.6
RS ESE 22409 23757 24097 24091 FO|XH|Z/ 0jEAU (%) 0.1 0.1 0.1 0.1
28 EEFE 225.4 240.3 241.7 230.2 EBIT/ =O|XHH| & (X) -186.5  -168.1  -1546  -158.4
H|FS2A 3177.8 31930 32982 33251 FSH|IE (%) 3118 3519 5109  587.0
i ESH 5980.6 6,326.2 55379 54113 TEH|E (%) 197.3 2035 2995 3451
A2z 4824 4824 4824 4824 BLUHFAlZ (mn) 87 87 87 87
Aoz 4109.8 3,989.6 4,036.3 4,010.2 HTI} (W) 5000 5000 5000 5,000
oleldoiz 21,7682 26,189.4 30,300.2 34,4788 F7} (W) 575,000 301,500 301,500 301,500
AEEH 245032 28,779.1 329116 37,0656 AlZ7IEU (Alofgl) 50,132 26,287 26,287 26,287
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